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I think it’s important that we have a chance to speak directly to you because when as a Premier we’re cast by central casting in the media, we’re often cast as the money grubbing Premiers going to Ottawa on bended knee, begging for money, begging for the scraps off the table.  The Oliver Twist cartoons, you know, please sir, can I have some more, kind of come to mind and it’s an opportunity for us to say to you, that as people that pay over 80% of the health care bills, we just wanted a fair partnership.  We’re not money grubbing people, really by essence and Premiers themselves spend more time under the able leadership of our Council of the Federation Chair, Dalton McGuinty and the other Premiers.  We spend more time talking about today and talking about tomorrow of what we can do than we just spend on health care and some of the files have become very public in the kind of – as my former boss Howard Pawley, use to call it Michael Dector in the scrubs of the media.  

We deal with real issues and to give you an example, Bernard Lord was here last week and he and I are charring a conservative and a new democratic are co-chairing internal trade and we’re trying to get $284 billion of internal trade in Canada liberalized (small l, liberalized)  in the country and we think that’s very, very, important to deal with you know the old days of  you had to have beer plant to have a beer and all these other kind of historical barriers that exist, Berlin walls that exist between provinces.  We are trying to reduce those barriers, have true free trade, for example, full procurement for all crown corporations, including the federal crown corporations and we’re trying to have an enforcement mechanism that actually works for you and your businesses and for the citizens for our provinces.    

Right now we have a …(inaudible)…mechanism that doesn’t work cause nobody appoints panelists, it’s kind of like the monty python…(inaudible)….  This enforcement process is not dead, it’s just sleeping.  We want real enforcement for real liberalized trade in Canada and again, it doesn’t get all the media per say that some of the other disputes get but it is very important.  

I know Bernard Lord talked last week about the health care agreement, let me just say, that I thought again, Dalton McGuinty did an excellent job of keeping 13 different people and the Prime Minister together, tried to focus in one direction.  Tried to focus in one direction – 13 different people from at least 3 political parties, from different regions of Canada, with different health care standards.  

You talk about home care and elderly care; Manitoba obviously, has a tremendous investment in home care.  I think the highest per capita in Canada.  The Chair of the Health Council may correct me later on.  I better be careful, but we do invest in that and other provinces do a much better job on emergency services and triaging people in ambulances at the front end.  Having said that, I thought it was very, very, important to go from a take it or leave it federalism which we had been part of.  I had certainly been part of it.  You got 5 minutes take it or leave it.  In past meetings to a much more co-operative federalism in Canada, and I want to give the credit to your Premier here in Ontario, and the Prime Minister to finally end the bicker fest that has been part of the annual meetings between the federal and provincial governments and for us what we needed to get is something that you want in your businesses, predictable funding with realistic escalators so that we can make long term decisions, not just short term decisions.

For example, we had an immunization program in Canada which was a great idea, announced by the previous government and we know immunizations, for example, for chicken pox, in United States would save $100 million in health costs with just an immunization program while one of our problems with that agreement is the former agreement ended in 2007.  It went from 2004 to 2007 and Premiers just can’t spend money or make investments or announce programs that are going to end in 2007, because, surprise, surprise, we are going to have children after 2007 in Canada and we will need those immunization programs, so predictability, stability of funding, long term funding and certainly an escalator to make sense.

We need to spend a lot more time on prevention and community based wellness. We’ve got to spend a lot more time on other aspects of health care, but certainly health care is not only a social advantage in Canada, I believe, but when I’m talking to businesses United States, looking at expanding into Manitoba or looking in expanding into other operations or locating in Manitoba, I know that health care and health care costs is a competitive advantage when we are looking to attract other companies to our province.

Much has been made of the Quebec issue.  I would just to say that I think the federal-provincial agreement dealing with Quebec, represents a new maturity in Canada.  We are dealing with a federalist Premier Jean Charest. We’re dealing with a federalist Prime Minister from the province of Quebec.  This is a modern flexible agreement, I believe, and one looks back in the old days in the ‘60’s, the QPP and CPP were set up as bi-lateral agreements.  The Cullen-Couture Agreement on Immigration was set up between Ottawa, the Trudeau government and Quebec, again, as a bi-lateral agreement.

The Health Council was set up by the former Prime Minister as a separate co-operative council with the federal government.  This is the first time that these bi-lateral agreements actually have become part of a national agreement.  His multi lateral recognition of all Premiers from all parties of this agreement and I think that’s good for the federalist Premier in Quebec and I personally believe it’s very, very good for Canada of how we proceed and move forward.

I would say that we have to move ourselves to other issues that are important in Canada.  I believe the co-operative agreement and spirit should succeed in getting a new agreement from municipalities consistent with the Prime Minister’s promise.  There’s been articles in the Toronto media and other medias on the different standards of funding from provinces to cities and municipalities.

…(inaudible)… it’s very, very, important to move on to the infrastructure files and some of the issues that  have raised by the cities and municipalities in Canada and we look forward to being part of the solution to those ideas as well, in Manitoba and  I know that the Premier of Ontario speaks in the same way. 

I want to speak for a moment as we move optimistically into the ‘05 year and can deal with some of these issues in ’04 that have been part of our debate for too long, health care, municipal funding, issues of internal trade.  I am optimistic in the next of couple of years, we can deal with issues of tomorrow, as part of the challenges in Canada and I’d like to speak to two of them and that is one of them is post-secondary education and public education and the second issue is a national energy focus and strategy for the future.

Certainly, we know the post-secondary education is important, when you talk about municipalities.  The Canada West Foundation talks about municipal funding and universities and the quality of life in our communities, as one of the greatest  factors that lead to quality of life, in any of our communities and I was proud of the fact that the former mayor and I worked on both the funding of  the University of Manitoba, and the new colleges and restored historic areas of Winnipeg in a co-operative way to build up our enrolment, to build up our capacity for skills and knowledge and also at the same time do so in a way that was consistent with the long term vision of our communities.

I believe post-secondary education is crucial for Canada and I want to show two slides quickly and talk about what’s happened in the ten years we talked about health care and what has happened to post secondary education.  Now this slide indicates that the share of federal investment in post secondary education has reduced by 50% and in the same time in United States the amount of money as a percentage of GDP and we can get the second  slide as a percentage of GDP has gone up considerably, relative to Canada, and relative to our investments in our future.  

I dare say that all of you know, and all of you would support s statement that Tony Blair has made often, that you cannot have an economic strategy without an education strategy and I think in Canada we have to spend as much time, effort, intellectual work on post-secondary education and public education as we have spent on the health care initiatives, and lack of initiatives over the last number of years.

I  believe it’s crucial to have an economic strategy that is tied to education and training, and not just in post-secondary education.  I also believe it’s important in public education.  I just heard recently from some economists in California; track the reduction in investments in the public school system in California, pursuant to proposition 13 and the lack of skills now coming forward into the Silicon Valley (sp?) and the fact that they’re getting beaten if you will in terms of competitive education by countries like India and China.  I’ve heard from other CEO’s that are talking and challenging us and I was with Western Governors, challenging Premiers and Governors to take a look at our public education systems, take a look at the gaps, take a look at where we are losing out and were speaking to American governors, but where are we losing out relative to the competition instead of just saying everything’s okay in my jurisdiction and we compare here on this test and there on that test.  We got to roll up our sleeve and really look at where we are succeeding in education and where we are failing.  Live long learning, early childhood development and obviously, post-secondary education go together, but the public education and targets in public education are obviously very, very, important for our future.  So I’m suggesting and I’m suggesting that the Council of the Federation made up of Premiers work together with the private sector, the education sector, the federal government, the scientific community, the research community, to talk about the gaps of education arising out of public education, to take an honest inventory of what we’re doing right and what we’re doing wrong and what that will mean for us down the road and that we also take a lot at how we can ensure that Canada and our provinces are going to be able to train people in a skilled economy and in a knowledge economy that is going to be so very, very, important as we compete with United States and as we compete with other trading nations that are really, really, increasing their GDP, partly though an educated, skilled, and trained work force, that represents a real challenge for us.

When we look at Ireland and everybody talks about Ireland in terms of tax cuts, they had a national strategy to look at accessibility, affordability, innovation, knowledge, skill development, that came first before the economy grew and the tax cuts came after and I think we’ve had a discussion in Canada about spending on health and tax reductions, we’ve spent very little time and effort connecting your needs and our needs and making sure that we have an intelligent plan and an intelligent strategy.  Again, I think the task for Premiers and the Council of the Federation to work with all our partners in all our responsibilities.

I might say, that that the private sector has been very good in the last couple of years on post-secondary education.  In Manitoba, we invested $50 million in capital at the University of Manitoba.  The private sector pledged $100 million and I think, it’s up to $200 million in terms of its commitment.  In just over three years, I noticed  the very, very, generous people here and I really appreciate it and we’ll keep coming back, and back and  back, but it is a worthwhile investment in the long term in the private sector has been very, very, helpful and we thank you here in this meeting.  

Finally, I think we should we talking in Canada about the whole issue of energy and energy reliability.  I was just recently speaking in New Mexico with Governor Richardson who is working with Arnold on some ideas of renewable energy and California‘s demands and they are talking about a basket of energy strategies in a much more agile way that allows him to have renewable energies and traditional energies as part of the reliability issues that are so important to their economies and when you look at some of their economies you can see why.  We know that’s going to be very important for Canada and Manitoba sells electricity to United States.  We sell lots of electricity to United States, but I’ve got a map up here in terms of the North American power grid and I think a picture’s worth a thousand words.  You can see there are three north, south spaghetti lines of transmission going from Canada to United States.  You can see also, that this country has no grid – east and west.  The empire, if you will, has no grid and I don’t know whether this is by design from national policy or by just drifting along; in lack of national policy but I think it’s an issue we should have on our national agenda.

When the lights went out in Ontario last year, the only place you could get power from, even if we had excess the power in Manitoba or Quebec, the only place you could get power from was Detroit and other places in United States.  A east-west transmission line in my view would provide more reliability and more affordable options for Canada and I say that as somebody that would sound like they are in a pecuniary interest to talk about an east-west grid and we are – selling hydro-electric power is an advantage to Manitoba.  We have 25% of the water in counter-intuitive flows through Manitoba north to Hudson’s Bay.   I mean I remember Jesse Ventura, said, “I can’t believe that water from Minnesota flows north to Manitoba”, but it does, and we have 25% of the water in north America flows through Manitoba, but we can sell it.  We’re close to Chicago in terms of the grid.  We can sell it north and south.  Quebec can sell it to New York.  Vancouver and Alberta can sell their energy to obviously to California.  The United States under President Bush has got a plan to link east-west transmission in United States.  Now it’s tide up in the Congressional Houses with the issue of drilling in Alaska, but there is a national strategy before the U.S. decision makers and of course, that has been accelerated with the issues of reliability and the lack of standards identified by our Energy Minister and Spencer Abraham last year with the lights out in Ontario.  

I would say in Ontario that you have a gap of 250,000 mega watts, I believe or 25,000 mega watts rather that must be filled by the year 2020, and I want to applaud Dalton McGuinty for taking a long term leadership approach to identifying how you will fill that gap.  I do believe, that the gap should be filled with a basket of renewable energy and a basket of traditional energy to deal with those issues and I would argue that as we do that we should look at as a country, should at the issue of capacity east and west, rather than taking our abundant energy which we have in Canada, and our abundant resources which we have in this country and just have it continue go north and south, rather than looking at the option of east and west.  I’m not saying that anyone would want to just go with one option, north or south, or just east and west, but I think, it should be part of the options in terms of energy decisions in this country to deal with reliability.  I would also add that some renewable energy will have a tremendous benefit for our obligations under Kyoto.

Now I supported Kyoto, and Ralph Klien accused me of only supporting Kyoto because we wanted to sell more electricity.  He’s right, I’m guilty, but beyond that I do want to make sure that our links, you can’t talk climate change in Manitoba in January, believe me it’s not a very good subject.  I know it’s not a good subject in Toronto either, but talking about the loss of Boreal forest, the loss of lakes, the loss of wate,r over time, not over this summer, I think is a very serious issue.  If we built, and we’re looking at the feasibility now of what dam in Manitoba to go to western Ontario.  If we built a 1500 mega watt dam in Manitoba and had the transmission capacity to replace coal generated energy it would be the equivalent of reducing the number of cars on the streets of Toronto by 500,000 and so, I can’t do anything about the traffic jams, but I can do something about the emissions, and it would also make a lot of difference for the quality of life; let’s not just talk about and whistle about emissions in Canada, let’s …while children wheeze with asthma in some of our communities.  You can improve the quality of life, it can help us meet our Kyoto commitments that now receive more importance with the decision of Russia to ratify Kyoto and it can provide I think, economic and affordable reliability in Canada. 

So what would I suggest?  Well, I believe that we immediately as a country should take a long term strategic focus on energy reliability east and west.  We may decide not to do it and that’s fine, but I’d hate to have decisions made by default, where we just keep selling power cells and so does Quebec, and so does British Columbia.  Yes, we have the jurisdictions to do that, but I hate as a country just by default not to look at the fact that we have no east-west grid in this country and no back up of reliability and affordability in this country.

I believe that we should have three strategic priorities in terms of meeting our needs, and again, I think Ontario is well on the way to making these decisions.  I know you can’t buy energy and build energy capacity in the back of a pick up truck.  It’s a long term challenge for the existing Premier.  I’m sure he laments every day that some of these decisions weren’t made decades ago, but I think three things can help us in Canada, one – it shouldn’t be a battle between existing energy sources and only renewable energy sources and we should look at a basket of sustainable energy resources an existing energy sources to be part of the solution, but part of that should be clean energy.

We should tie together the capital investments that are needed to supply 25,000 mega watts of power.  The corporate tax that will go to the federal  government, which I might add, the same billions of dollars of investment, in the oil sands and the tar sands and off shore oil is resulting in a windfall of profits where corporate taxes in Ottawa now.  Some of that corporate taxes should be re-invested, I believe in a grid.  We should look at the approval process.  It’s too long.  Public interest now has become opposition interest.  When you look at an approval process for any dam or any kind of process that has to go through an environmental assessment, it takes up to four years to get a license.  Now I don’t know if there’s any lawyers in this room, but in my view there’s one lawyer per mega watt now in the approval process in Canada and the public interest has to be balanced with those who need the power at an affordable rate in a reliable way with the people that come to those hearings to oppose, to oppose, to oppose.  Due diligent needs balance.  I think the balance is gone and some of the decision making processes, part of its federal legislation, part of its provincial legislation, due diligence and public rights have to be expressed but we must do it in a timely way.  You think there’s a lot of lawyers at a …(inaudible)… inquiry, you should take a look at the next request there is to build a dam or some other environmental proposal, and this is renewable energy let alone some of the other issues, and thirdly, I mentioned the capital requirement should be part of this.  Fourthly, we should look at Kyoto requirements if we are sincere about implementing Kyoto, we need a plan.  So far, we’ve only got a deal, or part of deal on an implementation plan to deal with sheltering in a similar way to New Zealand, some of the petro chemical industries in Canada.  We need a long term Kyoto strategy and I would argue electricity gap, east-west grid, reliable renewable energy, and Kyoto could go together as part of an economic and environmental strategy.

We are already in Manitoba part of that.  We are registered on the Chicago Climate Change Emission Exchange System as the only province in Canada because we want, if we’re selling east and west we not only want the money, we want the emission credits dealing with the ratification of Kyoto.  It’s kind of ironic that Spencer Abraham and Mayor Dayly (sp?) opened up a mission trading spot in Chicago about a year ago, which was attended and advised by Maurice Strong from Canada.  I’d like to see some of that same advice here in Canada to look at giving this empire an east-west grid.

Thank you, very, very, much for your time today.  I know I covered a lot of topics, but I really feel passionately, that we got to deal with post-secondary education and an energy grid to make sure Canada stays strong into the future.

Thank you very, very much for your time here today.

