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MEMORANDUM OF UNDERSTANDING ON 

THE STUDY OF CLEAN ENERGY TRANSFERS

FROM MANITOBA TO ONTARIO
BETWEEN GOVERNMENT OF MANITOBA

AND THE

GOVERNMENT OF ONTARIO

Preamble

The Governments of Ontario and Manitoba acknowledge the transfer of large quantities of hydropower from Manitoba to Ontario will result in a wider transmission infrastructure capable of speeding the development and delivery of Canada’s clean energy resources, and will generate significant economic activity in Manitoba and Ontario. 

Principles Supporting the Study of a Clean Energy Transfer

1.
The Government of Ontario is desirous of:
1.1 Ensuring adequate future supplies of electricity, at reasonable and stable costs, for its citizens and industry; 

1.2 Strengthening its transmission infrastructure both internally and with other jurisdictions, so as to enhance its overall electrical system reliability and energy security; 

1.3 Striving for diversity of power supplies; and 

1.4 Fostering the development of clean electricity.
2. 
The Government of Manitoba is desirous of:

2.1 Developing its natural water and other renewable energy resources;

2.2 Ensuring that its hydro-electric potential and other renewable energy resources are developed for the advantage of domestic and Canadian users, both to the East as well as to the West, in both the short-term and the future; 

2.3 Strengthening its transmission infrastructure both internally and with other jurisdictions to enhance its overall electrical system reliability and energy security; and 

2.4 Striving for diversity of power purchasers. 

Actions in Support of the Study of a Clean Energy Transfer 

In accordance with the principles contained in this MOU, the Governments of Ontario and Manitoba agree to support work by Manitoba Hydro and Hydro One associated with evaluating the technical, and financial aspects and agree to cooperate in the study of social and economic aspects of a long term power supply from Manitoba to Ontario.

Specifically the Governments of Ontario and Manitoba will:

1. Demonstrate their commitment and support for this study through this agreement and will ensure this evaluation is completed in 2003;

2. Co-operate in this study and facilitate commercial discussions by ensuring all financial options are evaluated and social and economic impacts are considered;

3. Facilitate Stage two of the commercial and technical evaluations being conducted by Hydro One and Manitoba Hydro.  The Terms of Reference for the Stage 2 evaluation of this project are attached as Schedule A to this Memorandum of Understanding; 
4.
Appoint a senior official to a project steering committee and invite each utility to designate one of their officials to the committee.
Dated at ______________________, this ___________ day of ________, 2003

On behalf of the Government of Ontario


On behalf of the Government of Manitoba

___________________________ 









The Honourable Ernie Eves




The Honourable Gary Doer

Premier






Premier

Province of Ontario





Province of Manitoba

SCHEDULE A

STUDY OF CLEAN ENERGY TRANSGER 

MANITOBA TO ONTARIO

TERMS OF REFERENCE FOR “STAGE 2” EVALUATION

In accordance with the findings of the Joint Manitoba Hydro-Hydro One “Stage 1” assessment, a ”Stage 2” evaluation shall be undertaken to confirm the technical, financial and economic feasibility of a large scale sale and delivery of hydro-electric power by Manitoba Hydro to an appropriate Ontario organization, as follows:

Participants

The participants to the Stage 2 evaluation shall be Manitoba Hydro, Hydro-One, Ontario and Manitoba.

Tasks

· Hydro-One and Manitoba Hydro shall jointly

· Finalize studies of all reasonable interconnection options between Manitoba and Ontario, including both the “HVDC Express” and “AX-New”, and various alternative and hybrid options.

· Outline the costs and benefits associated with each option, including intra-provincial service benefits that each option provides.

· Select and optimize a preferred option.

· Manitoba Hydro shall

· Complete a review of the Conawapa Generating Station to confirm its earliest achievable in-service date and the associated capital cost.

· Define the terms and conditions, including the range of prices, under which it would be prepared to enter into a Power Sales Agreement to provide various amounts of capacity and energy at various delivery points for various periods of time.

· Determine construction and other costs and environmental and regulatory requirements associated with the Manitoba portion of the transmission facilities.

· Hydro One shall

· Determine construction and other costs and environmental and regulatory requirements associated with the Ontario portion of the transmission facilities.

· Identify and assess contractual and regulatory models associated with recovering the costs of transmission facilities in Ontario, including the impacts on transmission rates in Ontario.

· Hydro One and Manitoba Hydro, in consultation with Ontario, Manitoba and Canada shall

· Identify possible entities in Ontario who could enter into a long term Power Purchase Agreement.

· Determine whether or not a sufficiently robust business case exists to warrant an attempt to negotiate a Power Sales Agreement among the various parties.

· Identify and analyze financing options that examine sources of capital for investment including private sector investors and utilities.

· Identify opportunities to improve efficiency of federal and provincial environmental and other regulatory requirements.

Access to Studies, Assessments, Evaluations, and Supporting Infromation

All studies, assessments, evaluations, and supporting information provided by the utilities shall be made available to any study participant upon the request of that participant.  These shall include, but not be limited to, the “Stage 1” assessment referred to above, the “Stage 2” evaluation, and information used to prepare the assessment and evaluation.

Administration

Information considered to be commercially sensitive by any of Hydro One, Manitoba Hydro or other participants shall be considered confidential by all participants and shall not be release to non-participants, in accordance with the specific terms identified in the associated Implementing Arrangement.

· Hydro One and Manitoba Hydro may jointly or individually retain expert consultants to assist in various aspects of the study.

Schedule and Report

Subject to the treatment of commercially sensitive information as described above, Manitoba Hydro and Hydro One shall submit a joint report detailing the finding of this Stage 2 assessment to Ontario and Manitoba on or before November 20, 2003.  If the business case is supportive, this report will identify the steps required to negotiate the necessary power purchase agreement and gain the necessary approvals and financial commitments to carry the generation project forward.
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